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Chairmans' Review
In the name of Allah, the Most Gracious, the Most Merciful!

I thank Almighty Allah for the blessings He has bestowed upon us and for giving the strength and wisdom 
to take meaningful business decisions during this difficult period. 

Alhamdulillah, considerable recoveries have been observed in business activities across the country and 
the economy has started showing signs of improvement subsequent to the fall out of the Covid 19 
pandemic. We continue to draw hope from the progress our nation has made overcoming many obstacles 
and look to the future with confidence that we too can meet the tests of time. The future as always remains 
volatile and not without challenges, the current geopolitical tension and uncertainty on macro level may 
hamper continuous improvement.

Despite the country facing an era of spiraling inflation, resulting in substantial cost increases in all areas 
coupled with various other economic challenges being faced due to Covid 19, the Modaraba 
demonstrated its resilience in the trying circumstances and successfully achieved its targets. The 
Modaraba managed to cash in due to a buoyant stock market resulting in considerable improvement in 
cash flow and realized capital gains aggregating Rs. 96 million, substantial part of which has been routed 
through other comprehensive income being credited to equity; which may not be evident on the face of 
income statement. The Modarabas performance this year is owed truly to the commitment and selfless 
dedication of its staff. I wish to acknowledge each and every one of our dedicated staff members, who 
worked with admirable determination in achieving their goals. 

I am confident that despite the low kibor and sudden withdrawal of tax exemptions, the management 
would do its best to maximize returns for all the stakeholders.

Finally, I would like to take this opportunity to extend my sincere gratitude to all stakeholders and the 
management of the Modaraba for their contributions towards its road to success. The support and 
guidance from the SECP remained invaluable during this difficult period. 

Majid Hasan
Chairman
Date: 29th September’2021.

-Sd-
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Directors’ Report
The Board of Directors of UDL Modaraba Management (Private) Ltd., (the management company of the 
Modaraba), has pleasure in presenting to the certificate holders, the Annual Report of the Modaraba together 
with Audited Accounts for the year ended June 30, 2021.

Financial Results

REVIEW OF OPERATIONS:

During the year, Modaraba’s income increased by 39% from Rs. 38.29 million to Rs. 52.90 million. Main 
reason for an increase was due to an increase in realized gains on investments from Rs. 1.39 million to Rs. 
17.97 million. 

The unrealized gains have also improved from Rs. 0.55 million to Rs. 19.67 million. The expenses reduced 
by 7% from Rs. 41.00 million to Rs. 38.39 million. The Modaraba posted a net profit of Rs. 29.65 million as 
compared to a net loss of Rs. (2.80) million in the same period of last year. 

EPS of the Modaraba was Rs. 0.84.

In addition to the net profit of Rs. 29.65 million, the modaraba realized significant capital gains of Rs. 78.16 
million, which is not reflected in the Profit and Loss Account due to the accounting treatment as per IFRS 9 
and is routed through other comprehensive income to equity. Due to the capital gains, accumulated losses 
of Rs. 63.11 million have been fully settled leaving the Modaraba with an accumulated profit of Rs. 38.77 
million.

FUTURE OUTLOOK :

With no accumulated losses and significant cash inflows, the Modaraba is expected to perform better in 
future; however, the withdrawal of tax exemption will have a negative impact on the profitability of the 
Modaraba.

Despite withdrawal of tax exemptions, the management is committed to taking all possible steps in order to 
maximize the returns for its certificate holders.

Un-appropriate (Loss) brought forward

Add :  Net Profit/(loss) after tax for the year 

            Transfer from Comprehensive Income

Balance available for appropriation

Less : Transferred to Statutory Reserves  

Balance as at 30th June

Earnings/(loss) per certificate

Year ended
30.06.21

( Rupees)

Year ended
30.06.20

(63,112,863)

29,649,785

78,167,123

44,704,045

(5,929,957)

38,774,088

0.84

(61,047,754)

(2,800,625)

735,516

(63,112,863)

- 

(63,112,863)

(0.08)
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Directors’ Report
Profit Distribution

The Board of Directors has approved the cash dividend of 11% (i.e. Rs. 1.10 per certificate of Rs. 10/- 
each) amounting to Rs. 38,632,603/- for the year ended June 30, 2021.

Shariah Compliance and Audit Mechanism

Under the laws, rules and regulations governing the Modaraba and further as stipulated in the Prospectus, 
your Modaraba, has complied with the Shariah guidelines and audit mechanism which have been 
confirmed by our Shariah Advisor in his report

Corporate Governance:

The Modaraba has implemented all aspects of Code of Corporate Governance introduced by the SECP.

• The financial statements prepared by the Management of the Modaraba present fairly its state of
 affairs, the result of its operations, cash flows and changes in the equity.
• Proper books of accounts of the Modaraba have been maintained.
• Appropriate accounting policies have been consistently applied in preparation of the financial
 statements and accounting estimates are based on reasonable and prudent judgment.
• International Accounting Standards, as applicable to Modarabas, have been followed in preparation
 of financial statements.
• The system of internal control is sound in design and has been effectively implemented and
 monitored.
• There are no doubts about the Modaraba’s ability to continue as a going concern.
• There has been no material departure from the best practices and Corporate Governance as detailed
 in the listing regulations.
• The trading in company shares by the Directors, Chief Executive, Chief Financial Officer, Company
 Secretary and their spouses and minor children during the year, if occurred, timely communicated to
 the Pakistan Stock Exchange

Audit Committee:

During the year four meetings were held and attended by the following members of the Committee. The 
committee comprises as follows;

1) Mr. A. Rahim Suriya -Chairman
2) Mr. Majid Hasan   -Member
3) Ms. Farah Qureshi  -Member
4) Mr. Iqbal Ahmed  -Secretary 

The Chief Financial Officer and Internal Auditor also attended the meetings as per requirement of the Code 
of Corporate Governance. 
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Attendance of Board Meetings:

During the year under review four meetings of the Board of Directors were held which were attended by the 
directors as under:-

Pattern of Certificate holding:

A Statement showing Pattern of Certificate Holding of the Modaraba and additional information as at June 
30, 2021 is included in this report.  

Statement of Compliance with best practices:

The Board feels pleasure in stating that provisions of the Code relevant for the year ended June 30, 2021, 
have been duly complied except as mentioned in the statement of compliance with code of corporate 
governance. The auditors review report is and annexed herewith.

Corporate Social Responsibility

First UDL Modaraba believes that it is a socially responsible entity. We regularly contribute to people and 
organizations in need. To ensure transparency, all donations to other than government approved charities 
are made after obtaining our Shariah Advisors approval. 

Auditors

The present auditors M/s Grant Thornton Anjum Rahman & Co. Chartered Accountants, retire and being 
eligible, offer themselves for re-appointment. The Board of Directors endorses recommendation of the Audit 
Committee for their re-appointment as auditors of the Modaraba for the financial year ending June 30, 2022 
at a fee mutually agreed with the auditors and subject to approval by the Registrar of Modaraba Companies 
and Modarabas.

Acknowledgement:

The Board would like to take this opportunity to thank the Registrar Modarabas and other officials of the 
Securities and Exchange Commission of Pakistan (SECP), the State Bank of Pakistan (SBP) for their 
continuous guidance and support. 

The Board would also like to thank to our certificate-holders for reposing trust and confidence in the 
Modaraba, and to the members of Management and Staff for their commitment and dedication.

For and on Behalf of the Board

Mr.Majid Hasan

Ms. Farah Queshi

Mr. Shuja Malik

Mr.Abdul Rahim Suriya
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2)
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4)

Name of Director Meetings
Eligibility

Meetings
Attended

Absence

Directors’ Report

Shuja Malik
Chief Executive 
Date: 29th September’2021.

-Sd-
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EQUITY  

Issued, subscribed & paid up capital  
Statutory Reserve  
Revenue Reserve and unappropriate profit  

Total Equity

(Deficit) / surplus on revaluation of investments  

LIABILITIES  

Customer Security Deposit  
Other Deferred Liabilities  

Current Liabilities  

Current maturity of Long term Security Deposit  
Other Current Liabilities  

Total Liabilities  
  
Total Equity & Liabilities  
  
ASSETS  

Investment property
Intangible Assets
Assets Leased Out  
Assets in own use - Tangible  
Long Term Investment  
Other Long Term Assets
Capital Work in Progress
Diminishing Musharka Financing  
  
Current Assets  

Stock  
Musharka  
Short Term Investments  
Other Current Assets  
Cash & Bank Balances  
Total Current Assets  

Total Assets  

Year Ended June 30,

(Rs. in million)

Six Years Financials
Balance Sheet Summary

2020

319.28
203.63
(63.11)

459.79

22.72

10.31

6.57
36.405

50.04

532.543

70.697
3.81

12.112
91.125

214.847
1.35

-
41.962

435.908

-
-

9.679
19.954
67.000
96.634

532.543

2021

351.205
177.627
38.774

567.607

46.824

1.406

-
180.134

181.540

795.971

-
2.820
1.781

23.441
186.506

1.384
-

101.04
316.984

-
-

180.728
54.167

109.771
344.66

795.971

2019

263.87 
259.03 

(7.63) 

515.28 

70.81 

10.310 
-  

14.390 
83.535 

108.237 

694.327 

-  
2.10 

69.027 
178.155 
202.366 

2.83 
-   

32.843 
487.311 

42.598 
-   

39.966 
68.591 
55.860 

207.015 

694.327 

2018

263.87
259.03
30.74

466.507

167.14 

19.221
-   

23.208
93.964

136.394

857.182

 -   
1.79

136.057
174.874
300.97

0.90
-

39.280
653.873

26.438
-

33.179
52.103
91.589

203.309

857.182

263.87
252.53
126.63

643.03

-   

33.704
104.01

44.254
55.371

237.339

880.369

-   
2.089

219.812
170.430
224.35
0.877
5.960

-
623.526

21.952
0.500

42.858
43.12

148.389
256.852

880.369

20172016

 290.25 
 232.65 
 (61.05) 

461.86 

 (24.43)

 11.09 
 - 

 5.494 
 37.927 

 54.51 

 491.937 

 73.92 
4.80 

 23.925 
 98.813 
168.84 

1.37 
-  

39.46 
 411.128 

 - 
 - 

15.497 
 38.46 
 25.81 

 80.809 

 491.937 

Restated



Income Statement Highlights

Lease   
Musharika  
Diminishing Musharaka 
Capital Gain on Investment   
Sales - Pharma   
Rental property
Other   

Total Income   

EXPENSES   

Operating   
Cost of goods sold - Pharma   
Selling & distribution   
Financial     

Total Expenses   
   
  
Unrealized gain on investments   
Gain on settlement of liability
Profit / (Loss) before Management Fee   
Less:- Management Fee & Other   
Profit before Taxation   
   
Less:- Taxation

Loss after taxation from discontinued operation   

Net Profit / (Loss)   
   
APPROPRIATIONS   

Cash Dividend
Stock Dividend   
Statuatory Reserve   

   
Break-up value per Certificates (Rs.)   
Market Price on 30th June (Rs.)   
Dividend per Certificate (Rs.)   
Earning Per Certificate (Rs.)   
Current Ratio (X)   
Net Profit margin (%)   
Return on Equity (%)   
Return on Investment (%)   
Dividend Payout (%)   

Year Ended June 30,

(Rs. in million)

2020

2.83
-

9.87
4.32

-
12.50
8.76

38.29

41.001
-
-

0.65

41.65

0.56
-

(2.80)
-

(2.80)

-

-

(2.80)

- 
10%

(29.03)

14.40
6.99

-
(0.09)
2.25

(7.31%)
(0.61%)

2.2
-

2021

3.84
-

7.665
17.971

-
10.99
12.44

52.906

38.390
-
-

0.084

38.474

19.677
-

34.109
4.46

29.650

-

-

29.649

38.632 
- 

25.998

16.16
10.00
1.10
0.84
1.89

56.04
5.22

53
130.95

2019

18.766 
-  

7.534 
47.843 

-   
-   

1.469 

75.612 

22.57 
-   
-   

2.65 

25.22 

  
(2.622)

-  
47.77

-  
47.77 

(0.76)

(54.24)

(7.232)

-  
10% 

-  

19.53 
18.65 

-  
(0.25)
2.11 
(3.10)

(1)  
18.66 

-  

 8.12 
 -   

 9.08 
 4.42 

 -   
 10.00 
 2.85 

 34.46 

 44.00 
 -   
 -   

 2.47 

 46.47 

 
 (3.35)

 - 
 (15.356)

 - 
 (15.356)

 (0.38)

 (38.89)
 

(54.63)

-  
10% 

 (26.39)

14.47 
6.24 

-   
 (1.71)
 1.88 

 (158.51)
 (11.83)

 0.61 
-  

2016 2018

23.23
3.50
2.77

34.49
145.42

-   
15.75

225.16

53.30
100.46
77.21
0.11

 
231.09

  
(5.36)
51.58
40.29
7.76

32.53

-  

-  

32.53

29.03
-

  6.51

20.98
37.70
1.10
1.23
1.74

14.45
4.51
8.72

89.22

2017

20.15
4.00

-   
82.89
61.91

-   
6.17

175.13

48.15
71.05
22.72
0.13

142.08

 
6.44

-  
39.49
5.16

34.33

-  

-  

34.33

26.38
-

6.87

24.36
19.50
1.00
1.30
2.50

19.60
5.40

33.43
76.85

Restated
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Statement of Compliance with the
Code of Corporate Governance
The UDL Modaraba Management (Private) Limited (hereafter referred to as the Company), the Management 
Company of First UDL Modaraba has complied with the requirements of the Regulations in the following 
manner:

1. Thetotal number of directors are 4 as per the following:

a. Male : 3
b. Female : 1

2. The Composition of board is as follows:

3. The directors have confirmed that none of them is serving as a director on more than seven listed
 companies, including the Management Company.

4. The Company has prepared a Code of Conduct and has ensured that appropriate steps have been
 taken to disseminate it throughout the Management Company along with its supporting policies and
 procedures.

5. The Board has developed a vision/mission statement, overall corporate strategy and significant policies
 of the Management Company. A complete record of particulars of significant policies along with the
 dates on which they were approved or amended has been maintained.

6. All the powers of the Board have been duly exercised and decisions on relevant matters have been
 taken by Board/ certificate holders as empowered by the relevant provisions of the Act and these
 Regulations.

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director
 elected by the board for this purpose. The board has complied with the requirements of Act and the
 Regulations with respect to frequency, recording and circulating minutes of meeting of board.

8. The board of Directors has a formal policy and transparent procedures for remuneration of directors in
 accordance with the Act and these Regulations.

9. All directors are compliant with necessary requirements of Directors Training Certification.

10. The board has approved appointment of Chief Financial Officer, Company Secretary and Head of Internal
 Audit, including their remuneration and terms and conditions of employment and complied with relevant
 requirements of the Regulations. The Chief Financial Officer and the Company Secretary is the same
 person, however, duties of both positions are distinct and clearly spelled out. Further, it has less financial
 burden on the Company.

CATEGORY NAMES

Independent Non Executive
Director

Non Executive Directors

Executive Director 

Mr. Majid Hasan - Chairman

Ms. Farah Qureshi
Mr. Abdul Rahim Suriya

Mr. Shuja Malik – Chief Executive
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11. The Chief Financial Officer and the Chief Executive Officer duly endorsed the financial statements before
 approval of the board.

12. The board has formed committees comprising of members given below:

13. The terms of reference of the aforesaid committees have been formed, documented and advised to the
 committee for compliance.

14. The frequency of meetings of the committee were as per following:

a) Audit Committee     Four Quarterly Meeting

b) HR and Remuneration Committee   One Annual Meeting

15. The board has set up an effective internal audit function, who are considered suitably qualified and
 experienced for the purpose and are conversant with the policies and procedures of the Company.

16. The statutory auditors of the Modaraba have confirmed that they have been given a satisfactory rating
 under the quality control review program of the ICAP and registered with Audit Oversight Board of
 Pakistan, that they and all their partners are in compliance with International Federation of Accountants
 (IFAC) guidelines on code of ethics as adopted by the ICAP and that they and the partners of the firm
 involved in the audit are not a close relative (spouses, parents, dependents and minor children)of the
 CEO,CFO, head of internal audit, company secretary or directors of the Company.

17. The statutory auditors or the persons associated with them have not been appointed to provide to the
 services except in accordance with the Act, these regulations or any other regulatory requirement and
 the auditors have confirmed that they have observed IFAC guidelines in this regard.

18. We confirm that all other requirements of the Regulations have been complied with, except as referred in
 paragraph 10.

NAME DESIGNATION

Abdul Rahim Suriya
Majid Hassan
Farah Qureshi

Chairman
Member
Member

 Audit Committee Composition:

NAME DESIGNATION

Majid Hassan
Abdul Rahim Suriya
Farah Qureshi

Chairman
Member
Member

 HR and Remuneration Committee Composition:

Shuja Malik
Chief Executive 
Date: 29th September’2021.

-Sd-
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FINANCIAL
STATEMENTS
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For UDL Modaraba Management (Private) Limited
(Management Company)

Chief Financial Officer
S. Aamir Hussain

-Sd-
Chief Executive

Shuja Malik

-Sd-
Director

Farah Qureshi

-Sd-
Director

Majid Hasan

-Sd-

ASSETS    

Non-current assets    
Fixed assets - tangible    
Investment property    
Intangibles Assest
Long term investments     
Diminishing Musharakah financing    
Long term deposits    
    
    
Current assets    
Investments    
Current portion of Diminishing Musharakah financing    
Ijarah rental receivables    
Diminishing Musharakah financing installments receivable    
Advances    
Prepayments and other receivables    
Cash and bank balances    
    
Non current assets held for sale    
    
TOTAL ASSETS    
    
EQUITY AND LIABILITIES      
CAPITAL AND RESERVES    
Authorized certificate capital 50,000,000     
(June 30, 2020: 50,000,000) certificates of Rs.10 each    
    
Issued, subscribed and paid-up certificate capital    
Statutory reserves    
Accumulated profit/(loss)    
Certificate holders' equity    
    
SURPLUS ON REVALUATION OF INVESTMENTS    
    
Non-current Liabilities    
Long term security deposits    
    
Current Liabilities    
Current portion of security deposits    
Current portion of Diminishing Musharakah    
Accrued and other liabilities    
Unclaimed profit distributions    
    
    
TOTAL EQUITY AND LIABILITIES    
    
CONTINGENCIES AND COMMITMENTS    
    
    
The annexed notes from 1 to 38 form an integral part of these financial statements.    

Note

6
7
8
9

10
11

12
10
13

14
15
16

17

18

19

20

20

21
22

23

  25,222,491 
 -   

2,820,624 
186,506,737 
 101,049,848 

 1,384,350 
 316,984,050 

 180,728,871 
 32,884,169 

 28,210 
 599,488 

 17,648,863 
 3,005,191 

 109,771,934 
 344,666,725 
 134,321,080 

 795,971,855 

 500,000,000 

 351,205,480 
 177,627,753 
 38,774,088 

 567,607,321 

 46,824,198 

 -   

 1,406,020 
 -   

 155,168,244 
 24,966,072 

 181,540,336 

 795,971,855 

  103,237,878 
 70,696,842 

3,808,750 
214,847,570 
 41,962,848 
 1,354,350 

 435,908,239 

 9,679,886 
 3,277,233 
 1,143,002 

 926,161 
 10,436,859 
 4,170,528 

 67,000,659 
 96,634,329 

 -   

 532,542,568 

 500,000,000 

 319,277,710 
 203,625,566 
 (63,112,864)

 459,790,412 

 22,715,042 

 7,058,520 

 6,572,950 
 1,567,704 
 9,599,249 

 25,238,691 
 42,978,594 

 532,542,568 

Balance Sheet
as at June 30, 2021

20202021
Rupees
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For UDL Modaraba Management (Private) Limited
(Management Company)

Income / gain from:   
 
 - Ijarah operations   
 - Diminishing Musharakah    
 - Sale of investments   
 - Rental property   
 - Dividend   
 - Other sources   
   
   
Unrealized gain on re-measurement of
  investments at FVTPL   
   
   
Operating expenses   
Financial charges   
   
   
Provision for Sindh Workers' Welfare Fund   
Management Company's remuneration    
Sales tax on Management Company's remuneration   
   
   
Profit / (loss) before taxation   
   
Taxation   
   
Profit / (loss) after taxation    
   
   
   
Earning/(loss) per certificate -basic and diluted   
   

The annexed notes from 1 to 38 form an integral part of these financial statements.   

Note

24

25

26
27

21.3
21.4
21.4

28

  2,838,261 
 9,873,293 
 1,397,483 

 12,500,000 
 2,922,707 
 8,763,897 

 38,295,641 

 557,519 
 38,853,160 

 
(41,000,359)

 (653,426)
 (2,800,625)

 -   
 -   
 -   
 -   

 (2,800,625)

 -   

(2,800,625)

Restated

(0.08)

 3,840,916 
 7,665,645 

 17,971,274 
 10,999,892 
 1,366,337 

 11,062,166 
 52,906,230 

 19,677,567 
 72,583,797 

(38,390,094)
 (84,478)

 34,109,255 

 (605,098)
 (3,410,923)

 (443,420)
 (4,459,441)

 29,649,784 

-   

29,649,784 

0.84

20202021
Rupees

Profit & Loss Account
for the year ended June 30, 2021

Chief Financial Officer
S. Aamir Hussain

-Sd-
Chief Executive

Shuja Malik

-Sd-
Director

Farah Qureshi

-Sd-
Director

Majid Hasan

-Sd-
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For UDL Modaraba Management (Private) Limited
(Management Company)

Profit / (loss) after taxation       
      
      
Items that will not be reclassified 
 subsequently to profit and loss account      
      
      
Unrealized gain on re-measurement of equity 
  investment classified as FVOCI - net      
      
Other comprehensive income      
      
Total comprehensive income for the year      
      

The annexed notes from 1 to 38 form an integral part of these financial statements.      

Rupees

 (2,800,625)

 

47,147,506 

 -   

44,346,881 

2020

 29,649,784 

 

24,109,155 

 -   

 53,758,939

2021

Statement of Comprehensive Income
for the year ended June 30, 2021

Chief Financial Officer
S. Aamir Hussain

-Sd-
Chief Executive

Shuja Malik

-Sd-
Director

Farah Qureshi

-Sd-
Director

Majid Hasan

-Sd-
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Cash Flow Statement
for the year ended June 30, 2021

CASH FLOW FROM OPERATING ACTIVITIES 
 
Profit / (loss) before taxation 
 
Adjustment of non cash items: 
 
Depreciation - fixed assets 
                     - Investment property 
Amortization of intangible assets 
Unrealized gain on re-measurement of  
Investments at FVTPL 
Gain on sale of investments 
Gain on sale of fixed assets 
Dividend income 
Financial charges 
Operating (loss) / profit before working capital changes 
 
Changes in working capital: 
(Increase) / decrease in current assets 
 
Ijarah rental receivables 
Trade debts 
Diminishing Musharakah financing 
Advances 
Prepayments and other receivables 
 
Increase / (decrease) in current liabilities 
 
Accrued and other liabilities 
Security deposits 
Unclaimed profit distributions 
 
 
 
Tax paid 
Financial charges paid
Net cash generated from operating activities 

2021 2020
Rupees

(2,800,625)

 15,594,997 
 3,702,082 

 988,125 

 (557,519)
 (1,397,483)
 (1,407,365)
 (2,922,707)

 653,426 
 11,852,931 

 (541,025)
 1,694,374 

 17,577,761 
 3,042,527 

 (204,949)
 21,568,687 

 630,249 
 1,078,826 
 (1,032,466)

 676,609 

 (4,530,274)
 (653,426)

 28,914,527

29,649,784 

 7,480,892 
 1,767,422 

 988,126 

 (19,677,567)
 (17,971,274)
 (3,826,170)
 (1,366,337)

 84,478 
 (2,870,644)

 1,114,792 
 -   

 (88,367,262)
 1,249,378 
 1,165,337 

 (84,837,755)

 145,568,995 
 (5,166,930)

 (272,619)

 140,129,446 

 (8,461,382)
 (84,478)

 43,875,186
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CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets
Investment property acquired
Investments made during the year
Proceeds from sale of fixed assets
Dividends received

Net cash generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Diminishing Musharakah financing
Long term deposits
Long-term security deposits

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes from 1 to 38 form an integral part of these financial statements.

2021 2020
Rupees

 (939,320)
 (476,385)

 4,275,976 
 6,252,583 
 2,922,707 
12,035,562 

 2,687,448 
 13,000 

 (2,466,800)

 233,648 

 41,183,737 

 25,816,921 

 67,000,659 

 (3,777,444)
 -   

 306,894 
 6,521,118 
 1,366,337 
4,416,905 

1,567,704 
 (30,000)

 (7,058,520)

(5,520,816)

 42,771,275

 67,000,659 

 109,771,934 

For UDL Modaraba Management (Private) Limited
(Management Company)

Cash Flow Statement
for the year ended June 30, 2021

Chief Financial Officer
S. Aamir Hussain

-Sd-
Chief Executive

Shuja Malik

-Sd-
Director

Farah Qureshi

-Sd-
Director

Majid Hasan

-Sd-
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For UDL Modaraba Management (Private) Limited
(Management Company)

Balance as at July 01, 2019 
 
Total comprehensive loss for the year 
 
Surplus transferred to unappropriated (loss) / profit  
 
Transactions with certificate holders of the Modaraba 
 
Bonus shares issued  (10%) 
 
Balance as at June 30, 2020 
 
 
Total comprehensive income for the year 
 
Surplus transferred to unappropriated profit  
 
Transferred to statutory reserve at 20% 
 
Transactions with certificate holders of the Modaraba 
 
Bonus shares issued (10%) 
 
Balance as at June 30, 2021 

*The statutory reserve represents profit set aside as required under the Modaraba Regulation 2021 for Modarabas as issued by
the Securities and Exchange Comission of Pakistan.

The annexed notes from 1 to 38 form an integral part of these financial statements.
         

Rupees

 (61,047,754)

 (2,800,625)

 735,516 

 -   

 (63,112,863)

 29,649,784 

 78,167,123 

 (5,929,957)

 -   

 38,774,088 

 461,855,522 

 (2,800,625)

 735,516 

 -   

 459,790,414 

 29,649,784 

 78,167,123 

 -   

 -   

 567,607,322 

Revenue 
Reserve

Accumulated
(Loss) /
Profit

Total
Certificate
Holders'
Equity

Certificate
Capital

Capital
Reserve

*Statutory
Reserve

 232,650,807 

-   

 -   

 (29,025,240)

 203,625,566 

 -   

 -   

 5,929,957 

 (31,927,770)

 177,627,753 

 290,252,470 

-   

 -   

 29,025,240 

 319,277,710 

 -   

 -   

 -   

 31,927,770 

 351,205,480 

Statement of Changes in Equity
for the year ended June 30, 2021

Chief Financial Officer
S. Aamir Hussain

-Sd-
Chief Executive

Shuja Malik

-Sd-
Director

Farah Qureshi

-Sd-
Director

Majid Hasan

-Sd-
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1. LEGAL STATUS AND NATURE OF THE BUSINESS

1.1 First UDL  Modaraba (the Modaraba)  was  formed  in 1991  under the  Modaraba Companies and
 Modaraba  (Floatation and  Control)  Ordinance,  1980  and the Rules framed there under, having its
 registered office at 1st Floor, Business Enclave, 77-C, 12th Commercial Street, Off:
 Khayaban-e-Ittehad, DHA (Ext), Karachi and is managed by  UDL  Modaraba  Management (Private)
 Limited (the Management Company), a company incorporated in Pakistan. It is a  perpetual,
 multipurpose  and  multidimensional  Modaraba engaged in providing finance under Murabaha and
 Musharakah arrangements, Ijarah, commodity trading, and trading in listed and non-interest bearing
 securities. The Modaraba is listed on Pakistan Stock Exchange.

2. BASIS OF PREPARATION

2.1 Statement of compliance

 These financial statements have been prepared in accordance with the accounting and reporting
 standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
 comprise of:          

 International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
 Standard Board (IASB) as notified under the Companies Act 2017;     

 Provisions of and directions issued under the Companies Act 2017;     

 Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba
 Companies and Modaraba Rules, 1981 and Prudential Regulation for Modarabas; and

 Where the provisions of and directives issued under the Companies Act, 2017, the Modaraba
 Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and
 Modaraba Rules, 1981 and Prudential Regulations for Modarabas differ from IFRS Standards and
 IFAS, the provision of and directives issued under the Companies Act, 2017 the Modaraba Companies
 and Modarabas (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba
 Rules, 1981 and Prudential Regulations for Modarabas have been followed.    

 The SECP has issued directive (vide SRO 431(1)/2007 dated May 22, 2007) that Islamic Financial
 Accounting Standard 2 (IFAS - 2) shall be followed in the preparation of the financial statements by
 Companies and Modarabas while accounting for lease financing transaction as defined by the said
 standard. The Modaraba has adopted the said standard.

2.2 Basis of measurement

 These financial statements have been prepared on the historical cost basis except for the
 measurement at fair value of certain financial instruments in accordance with the requirements of IFRS
 - 9 "Financial Instruments", wherever applicable.       

 Permissible Islamic financial products including Murabaha (as a liability) and Musharakah have been
 used by the Modaraba, in line with similar industry practices. The accounting and presentation of the
 same are in line with the substance of the transaction and are limited to the extent of actual amount of
 facility utilized and mutually agreed mark-up / profit thereon. Accordingly, purchases, sales and
 Musharakah profits / reserves are not reflected in these financial statements except for Murabaha
 facility (as an asset) which has been accounted for in line with Islamic Financial Accounting Standard - 1.

2.3 Functional and presentation currency

 These financial statements have been presented in Pakistani Rupee, which is the functional and
 presentation currency of the Modaraba.

3. NEW STANDARDS AND INTERPRETATIONS TO PUBLISHED APPROVED ACCOUNTING 
 STANDARDS

Notes to the Financial Statements
for the year ended June 30, 2021
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3.1 Standards and amendments adopted during the current year     
    
 There are certain other new standards, interpretations and amendments that are mandatory for the
 Modaraba's accounting period beginning on July 1, 2020, but are considered either to be not relevant
 or to not have any significant effect on the Modaraba's operations and are, therefore, not detailed in
 these financial statements.         

3.2 Standards not yet effective         

 The following standards and amendments are only effective for accounting period, beginning on or
 after the date mentioned against each of them.

 These amendments may impact the financial statements of the Modaraba on adoption. The
 Management Company is in the process of assessing the impact of these amendments on the
 financial statements of the Modaraba .        

 IFRS 9 'Financial Instruments'  was applicable e�ective from July 01, 2018. However, the SECP
 deferred the applicability of IFRS 9 for provision against Islamic financings made by Modaraba in the
 financial statements for the year ended June 30, 2019 and required the Modaraba to follow all other
 requirements of IFRS 9. Accordingly, the Modaraba adopted all requirements of IFRS 9 but
 determined the provision in respect of financings as per the requirements of the Prudential
 Regulations in June 30, 2019. During the year, the SECP has de�ered the applicabilily of IFRS-9 for
 Modarabas uptil June 30, 2022. However, as mentioned above, the Modaraba had already adopted
 all other requirements of IFRS 9 except for provision against Islamic financings. Therefore, the
 Modaraba has continued same practice during the current year as well.

4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

 The preparation of financial statements in conformity with approved accounting standards requires
 the use of certain critical accounting estimates. It also requires management to exercise its judgment
 in the process of applying the Modaraba’s accounting policies. Estimates and judgments are
 continually evaluated and are based on historic experience and other factors, including expectations
 of future events that are believed to be reasonable under the circumstances. Revisions to accounting
 estimates are recognized in the period in which the estimate is revised and in any future period
 effected. In the process of applying the Modaraba’s accounting policies, management has made the
 following estimates and judgments which are significant to the financial statements:

5. SIGNIFICANT ACCOUNTING POLICIES

5.1 Fixed assets - tangible

 Assets in own use 
 
 These are stated at cost less accumulated depreciation. Depreciation is charged to profit and loss
 account applying the reducing balance method. In respect of depreciation on additions is charged
 from the month during which the asset is put to use. For disposals during the year, depreciation is
 charged up to the month preceding the month of disposal. Maintenance and normal repairs are

IAS 1 - 'Presentation of financial statements' (amendment)

IAS 8 - 'Accounting policies, change in accounting
            estimates and errors' (amendment)
IAS 12 - 'Income taxes' (amendment)

IFRS 16 - 'Leases' (amendment)

January 1, 2023

January 1, 2023

January 1, 2023
 

April 1, 2021

Notes to the Financial Statements
for the year ended June 30, 2021

Standard

Effective Date
(Annual periods  beginning 

on or after)

- Useful lives, pattern of flow of economic benefits and impairment of fixed assets
- Classification and valuation of investments
- Provisions against non-performing financing
- Provison for taxation

5.1
5.4
5.13
5.14

Note
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 charged to income as and when incurred. Major renewals and improvements are capitalized if the
 recognition criteria are met. The assets’ residual values, useful lives and depreciation methods are
 reviewed, and adjusted if appropriate, at each year end.

 Assets leased out under Ijarah 

 Ijarah financing assets are stated at cost less accumulated depreciation. Depreciation is charged to
 profit and loss account applying the straight line method whereby the cost of an asset less salvage
 value is written off over the lease financing period, which is considered to be the estimated useful life
 of the asset. In respect of additions and disposals during the year, depreciation is charged
 proportionately from the date of delivery of assets to the date of its maturity / termination. At the end
 of the lease financing period, asset is transferred to the customer.

 Gain or loss on disposal

 Gain or loss on disposal of assets, if any, is recognized as and when incurred.

 Impairment

 The Modaraba assesses at each balance sheet date whether there is any indication that assets
 excluding inventory may be impaired. If such indication exists, the carrying amounts of such assets are
 reviewed to assess whether they are recorded in excess of their recoverable amounts. Where the
 carrying value exceeds the recoverable amount, assets are written down to the recoverable amount
 and the difference is charged to the profit and loss account.

5.2 Intangible assets

 These are stated at cost less accumulated amortization and impairment, if any.

 Amortization is charged to profit and loss account applying the straight line method whereby the cost
 of an asset is written off over its estimated useful life. In respect of additions and disposals during the
 year, amortization is charged proportionately for the period of use.

 Impairment

 The Modaraba assesses at each balance sheet date whether there is any indication that intangible
 assets may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to
 assess whether they are recorded in excess of their recoverable amounts. Where the carrying value
 exceeds the recoverable amount, intangible assets are written down to the recoverable amount and
 the difference is charged to the profit and loss account.

5.3 Assets held for sale

 Assets held for sale are classified as held for sale if their carrying amounts will be recovered principally
 through sale rather than through continuing use. Such assets are measured at the lower of their
 carrying amount and fair value less costs to sell. Investment property and fixed assets once classified
 as held for sale are not depreciated.

5.4 Financial instruments

5.4.1 Initial recognition and measurement

 Financial assets and liabilities, with the exception of bank balances, loans and advances to employees
 are initially recognised on the trade date, i.e., the date that the Modaraba becomes a party to the
 contractual provisions of the instrument. This includes regular way trades: purchases or sales of
 financial assets that require delivery of assets within the time frame generally established by regulation
 or convention in the market place.

 Bank balances and loans and advances to employees are recognised when funds are transferred to
 the banks / employees.

 All financial instruments are measured initially at their fair value plus transaction costs, except in the
 case of financial assets and financial liabilities recorded at fair value through profit or loss.

Notes to the Financial Statements
for the year ended June 30, 2021
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 The Modaraba classifies its financial assets into following three categories:

 -    fair value through other comprehensive income (FVOCI);
 -    fair value through profit or loss (FVTPL); and
 -    measured at amortised cost.

 Financial assets
      
 Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
 FVOCI and FVTPL.

 The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
 flow characteristics and the Modarabas business model for managing them.

i) Financial assets measured at amortised cost

 A debt instrument is measured at amortised cost if it is held within a business model whose objective is to
 hold financial assets in order to collect contractual cash flows and its contractual terms give rise on
 specified dates to cash flows that are solely payments of principal and profit on the principal amount
 outstanding.
 
ii) Financial assets measured at FVTPL

 A financial asset is measured at FVPL if:

(a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal
 and profit on the principal amount outstanding; or

(b) It is not held within a business model whose objective is either to collect contractual cash flows, or to both
 collect contractual cash flows and sell; or

(c) At initial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates or
 significantly reduces a measurement or recognition inconsistency that would otherwise arise from
 measuring assets or liabilities or recognising the gains and losses on them on different bases.

iii) Financial assets measured at FVOCI

 Debt instrument

 The Modaraba measures debt instruments at FVOCI if both of the following conditions are met:

 (a) The financial asset is held within a business model with the objective of both holding to collect
  contractual cash flows and selling; and        

 (b) The contractual terms of the financial asset give rise on specified dates to cash flows that are
  solely payments of principal and profit on the principal amount outstanding.

 For debt instruments at FVOCI, profit income, foreign exchange revaluation and impairment losses or
 reversals are recognised in the profit and loss account and computed in the same manner as for financial
 assets measured at amortised cost. The remaining fair value changes are recognised in Other
 Comprehensive Income. Upon derecognition, the cumulative fair value change recognised in Other
 Comprehensive Income is recycled to profit and loss account.

 Equity instrument

 Upon initial recognition, the Modaraba can elect to classify irrevocably its equity investments as equity
 instruments designated at FVOCI when they meet the definition of equity under IAS 32 - 'Financial
 Instruments: Presentation and are not held for trading'. The classification is determined on an
 instrument-by-instrument basis.

 Gains and losses on these financial assets are never recycled to profit and loss account. Dividends are
 recognised as other income in the statement of profit and loss account when the right of payment has
 been established, except when the Modaraba benefits from such proceeds as a recovery of part of the
 cost of the financial asset, in which case, such gains are recorded in Other Comprehensive Income. 

Notes to the Financial Statements
for the year ended June 30, 2021
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Notes to the Financial Statements
for the year ended June 30, 2021

 Impairment of financial assets

 Provision for non-performing Islamic financing is made in accordance with the Modaraba Regulation 2021
 for modarabas issued by SECP vide SRO 284 (I) / 2021 dated March 05, 2021 and is charged to profit and
 loss account. The management also evaluates the Islamic financing receivable subjectively to further
 down-grade if required. Furthermore, the management has made an assessment of impairment under
 expected credit loss model of IFRS 9 for financial assets other than financing assets and concluded that
 impact is not material to the financial statements.

 Financial liabilities

 Financial liabilities measured at amortised cost

 This category includes all financial liabilities, other than those measured at fair value through profit or
 loss.

5.4.2 Derecognition

 A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial
 assets) is derecognised where the rights to receive cash flows from the asset have expired, or the
 Modaraba has transferred its rights to receive cash flows from the asset, or has assumed an obligation to
 pay the received cash flows in full without material delay to a third party under a pass-through
 arrangement and the Modaraba has:

 (a) transferred substantially all of the risks and rewards of the asset; or    

 (b) neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
  control of the asset.    

 When the Modaraba has transferred its right to receive cash flows from an asset (or has entered into a
 pass-through arrangement), and has neither transferred nor retained substantially all of the risks and
 rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the
 Modaraba’s continuing involvement in the asset. In that case, the Modaraba also recognises an
 associated liability. The transferred asset and the associated liability are measured on a basis that reflects
 the rights and obligations that the Modaraba has retained. The Modaraba derecognises a financial liability
 when the obligation under the liability is discharged, cancelled or expired.

 Any gain or loss on arising on derecognisation is charged to Profit and Loss Account.   
      
5.4.3 Offsetting of financial assets and financial liabilities

 Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there is
 a legally enforceable right to set-off the recognized amounts and the Modaraba intends to either settle on
 a net basis, or to recognize the asset and settle the liability simultaneously.

5.5 Diminishing musharaka financing and ijarah rental receivables    
     
 These are stated net of provision and suspense income. Provision is recognized in accordance with the
 Modaraba Regulations, 2021 for Modarabas. Bad debts are written-off when identified.

5.6 Deposits, advances, prepayments and other receivables    
  
 These are stated initially at fair value and subsequently measured at amortised cost using the effective
 interest rate method.

5.7 Cash and cash equivalents    
  
 Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow
 statement, cash and cash equivalents comprise cash at bank and other short term highly liquid
 investments that are readily convertible to known amounts of cash and which are subject to an
 insignificant risk of change in value.
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5.8 Certificate capital and earning per certificate     

 The Modaraba presents basic and diluted earnings per certificate data for its ordinary certificates.
 Basic earning per certificate is calculated by dividing the profit or loss attributable to ordinary
 certificate holders of the Modaraba by the weighted average number of certificates outstanding during
 the year. Diluted earning per certificate is determined by adjusting the profit or loss attributable to
 ordinary certificate holders and the weighted average number of ordinary certificates outstanding for
 the effects of all dilutive potential ordinary certificates.

 Ordinary certificates are classified as equity and are recorded at their face value. Incremental costs
 directly attributable to the issue of new certificates or options are shown in equity as a deduction, net
 of tax, from the proceeds.

5.9 Retirement benefits

 The Modaraba also operates an approved funded contributory provident fund scheme for all its
 employees who are eligible under the scheme. Equal monthly contributions at the rate of 10 percent
 of basic salary are made by both Modaraba and its employees.

5.10 Accrued and other payables 

 Liabilities for accrued and other payables are measured at cost which is the fair value of the
 consideration to be paid in future for goods and services.

5.11 Contingencies   

 Contingencies are disclosed when Modaraba has possible obligation that arises from past event and
 whose existence will be confirmed only by occurrence or non-occurrence of one or more uncertain
 future events not wholly within the control of entity, or a present obligation that arises from past event
 but is not recognised because it is not probable that an outflow of recourse embodying economic
 benefit will be required to settle the obligation or, when amount of obligation cannot be measured with
 sufficient reliability.

5.12 Revenue recognition

 – Ijarah income is recognized on an accrual basis.       
 – Profit on Diminishing Musharakah  is recognised as and when profits become due on a systematic
    basis over the term of Diminishing Musharakah period. 
 – Rental income from is recognized on a straight line basis over the term of the lease.  
 – Dividend income is recognized when the right to receive the payment is established.  
 – Gains or losses arising on sale of investments are taken to income in the period in which they arise. 
 – Return on investment and deposits with banks are recognized on an accrual basis.   

5.13 Provisions

 Provisions are recognized when the Modaraba has a present legal or constructive obligation as a
 result of past events and it is probable that an outflow of resources embodying economic benefits will
 be required to settle the obligation and a reliable estimate of the obligation can be made.

 The amount recognised  as provision is the best estimate of consideration required to settle the
 present obligation at end of reporting date, taking into account the risk and uncertainties surrounding
 the obligation.
 
5.14 Taxation

 Current

 Provision for current taxation is based on taxable income for the year at the current rates of taxation
 after taking into account applicable tax credits, rebates and exemptions available, if any. The income
 of non-trading modarabas is exempt from tax provided that not less than 90% of their profits for the
 year as reduced by amount transferred to amandatory reserve as required under the provisions of the
 Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980) are
 distributed to the certificate holders. As the mobarba intends to distribute 90% of its profits, no
 provision for current tax is made in these financial statements.

 The tax exemption by virtue of Clause 100 of Part I of the Second Schedule to the Income Tax
 Ordinance, 2001 has been withdrawn through an amendment dated March 21, 2021 which is
 subsequently adopted in Finance Act, 2021. But a new section 242 has been added in the Income Tax
 Ordinance, 2001 through Finance Act, 2021 by virtue of which, the Modaraba may avail the exemption
 till June 30, 2021 subject to the fullfillement of condition that not less than 90 percent of its total profits,
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 as reduced by the amount transferred to the mandatory reserve, as required under the provisions of
 Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, are distributed
 amongst the certificate holders.

 Deferred

 Deferred tax is recognised, using the balance sheet liability method, on all major temporary differences
 at the balance sheet date between the tax base of assets and liabilities and their carrying amounts for
 financial reporting purposes. Deferred tax liabilities are recognised for all taxable temporary.
 differences.

 As referred above, tax exemption for modarabas has been withdrawn from july 01, 2021. Accordingly,
 the modaraba is also subject to deferred tax. However, the management company believes that the
 temporary differences arising on assets and liabilities are not material to the overall context of the
 financial statements. Therefore, no provision in respect of deffered text is required as of june 30, 2021. 

 Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to
 the period when the asset is realised or the liability is settled, based on tax rates (and tax laws) that
 have been enacted or substantively enacted at the statement of financial position.

5.15 Profit distribution and other appropriations of profit

 Profit distribution and other appropriations of profit are recognized in the year in which these are
 approved. Transfer to statutory reserve and any of the mandatory appropriations as may be required
 by law are recognized in the period to which these relate.

5.16 Segment reporting 

 Segment reporting is based on the operating (business) segments of the Modaraba. An operating
 segment is a component of the Modaraba that engages in business activities from which it may earn
 revenue and incur expenses. An operating segment's operating results are reviewed regularly by the
 Board Committee of the Modaraba to make decisions about resources to be allocated to the
 segment and assess its performance, and for which discrete financial information is available.
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Notes to the Financial Statements
for the year ended June 30, 2021

9. LONG TERM INVESTMENTS 

 At FVOCI   186,506,737 
 

2021
Rupees

2020

 214,847,570 

Note

9.1 
 

9.1  At FVOCI

Pharma & Bio Tech
The Searle Company Limited
AGP Limited
Ferozsons Laboratories Limited
Highnoon Laboratories Limited
IBL HealthCare Limited

Automobile 
Ghandhara Industries Limited

Food and Personal Care Products
Gillette Pakistan Limited
Al Shaheer Corporation
Fauji Foods Limited
At-Tahur ltd (PREMA)
Treet Corporation Limited

Engineering
Crescent Steel and Allied Products
Dost Steels Limited 

Fertilizer
Engro Fertilizers Limited

Cement
Lucky Cement
DG Khan Cement Limited
Maple leaf Cement Limited
Power Cement Limited
Fauji Cement

Oil & Gas
Hascol Petroleum Limited
Sui Northern Gas Pipelines Limited
Sui Southern Gas Pipelines Limited

Modaraba
First Equity Modaraba
Unicap Modaraba

Real Estate Investment
Dolmen City Reit

 
66,806,630
4,693,200

 -   
 -   

1,713,513

 -   

41,545,711
1,939,847

 -   
408,799

 -   

 -   
 -   

14,054,000

 -   
 -   
 -   

3,890,378
5,750,000

 -   
228,958
79,800

 -   
 -   

1,162,610
 

2021 2020

Rupees

20202021

 
 48,069,617 
 10,480,170 

 60,086 
 190,988 

 8,784,302 

 6,275 

 44,018,573 
 742,330 

 2,457,000 
 274,819 
 224,893 

 182,000 
 1,113,250 

 -   

 674,830 
 1,450,610 
 1,558,800 
 2,974,921 

 19,407 
 257,330 
 80,040 

 198,750 
 18,000 

 1,148,895 

 
 275,355 
 40,000 

 -   
 -   

 15,419 

 -   

 187,185 
 97,333 

 -   
 17,545 

 -   

 -   
 -   

 200,000 

 -   
 -   
 -   

 404,826 
 250,000 

 -   
 4,713 
 6,000 

 -   
 -   

 105,500 
 

 
 241,277 
 95,500 

 200 
 381 

 113,419 

 100 

 200,385 
 64,889 

 260,000 
 15,950 
 12,592 

 4,000 
 365,000 

 -   

 1,462 
 17,000 
 60,000 

 479,826 

 1,427 
 4,713 
 6,000 

 75,000 
 36,000 

 105,500 

Number of
Shares / Certificates

ANNUAL REPORT 202138



Notes to the Financial Statements
for the year ended June 30, 2021

10. DIMINISHING MUSHARAKAH FINANCING
 Secured
 Diminishing Musharakah Financing     
 Less: Provision in respect of Diminishing 
  Musharakah Financing    
    
 Less: Current portion shown     
    
 Add: Advance against Diminishing Musharakah Financing

  113,123,792 

 (354,270)
 112,769,522 
 (32,884,169)
 79,885,353 
 21,164,495

 101,049,848 

2021Note
Rupees

2020

10.1

10.2

10.3

Chemicals  
United Distributors (Pakistan) limited  
Ghani Global Holdings Limited  
Nimir Resins Limited  
Sitara Peroxide Limited  
  
Textile Composite  
International Knitwear Limited  
United Brands Limited  
Chakwal Spinning Mills Limited  
Nishat Mills  
  
  
Power Generation & distribution  
K-Electric Limited  
  
Miscellaneous  
Macter International Limited  
  
Technology & Communication  
Netsol Technologies Limited  
  
Investment Banks/Securities  
Pakistan Stock Exchange Limited  
  
Cable & Electrical Goods  
TPL Trakker Limited  
  
Fixed Line Telecommunication  
Worldcall Telecom Limited

 19,914,226
 -   
 -   

976,005

11,949,717
6,723,233

 -   
2,332,500

1,565,410

 -   

 -   

 -   

 -   

772,200

 186,506,737 

 62,006,727 
 3,936,716 

 471,874 
 704,145 

 13,730,525 
 5,805,431 

 213,200 
 -   

 1,127,245 

 269,903 

 248,550 

 981,258 

 196,460 

 169,650 

 214,847,570 

 396,303 
 -   
 -   

 34,500 

 832,153 
 219,570 

 -   
 25,000 

 374,500 

 -   

 -   

 -   

 -   

 195,000 

 3,680,902 
 

1,864,864 
 250,268 
 76,355 
 34,500 

 832,153 
 219,570 
 130,000 

 -   

 374,500 

 2,900 

 5,000 

 99,117 

 38,000 

 195,000 

 6,282,848 

  45,355,365 

 (115,285)
 45,240,080 
 (3,277,233)

 41,962,848 
 -   

 41,962,848 

10.1 This represents Musharakah finance for a term of 1 to 3 years. The profit rates on the financing ranges
 from 9% and 15% (2020: 10% and 15%) per annum. All diminishing Musharakah arrangements are
 secured against hypothecation of assets, personal guarantees and promissory notes.

2021 2020

Rupees

20202021

Number of
Shares / Certificates
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Notes to the Financial Statements
for the year ended June 30, 2021

10.2 Movement of provision in respect of diminishing musharaka    
     
 Opening balance    
 Charge for the year    
 Closing balance    
     
10.3 Aging of diminishing Musharakah financing    
     
 Classification    
     
 Considered good    
     
 Portfolio classified as non-performing     
     
 Substandard   
     
     
     
11 LONG TERM DEPOSITS    
     
 Against:    
 Related party    
 Others    
     

11.1  Represents security deposits paid by the Modaraba on behalf of the Management Company for
 head office rental property     

12 INVESTMENTS    
     
  -At amortized cost    
  -At FVTPL    

12.1  This amount represents invesments in term deposit receipts with Islamic banks with expected profit
 ranging from 3.5% to 6.5% (2020: 9.5% to 12.75%) per annum having maturity in November 2021.

12.2 At FVTPL

11.1

12.1 
12.2 

 735,000 
 649,350 

 1,384,350 

 735,000 
 619,350 

 1,354,350 

 150,000,000 
 30,728,871 

 180,728,871 

 3,500,000 
 6,179,886 
 9,679,886 

Note

 

115,285 
 238,985 
 354,270 

100,695,578 

 
354,270 

101,049,848 

41,847,563 

 
115,285 

41,962,848 

2021
Rupees

2020

 

-   
 115,285 
 115,285 

2021 2020

Number of
Shares / Certificates

2021 2020

Rupees

Oil & Gas Exploration/Marketing
Oil And Gas Development Company Limited
Pakistan Oilfields Ltd.
Pakistan State Oil

Engineering
Huffaz Seamless Pipe Industries Limited

Pharma & Bio Tech
Abbott Laboratories (Pakistan) Limited

Fertilizer
Engro Corporation Limited

28,000
10,000
10,000

23500

100

 -   

2,660,840
3,938,600
2,242,500

 340,515 

79,236

 -   

 

 3,000 
 -   
 -   

 23,500 

 1,100 

 27 

 327,000 
 -   
 -   

 340,515 

 729,300 

 7,909 

 

(face value Rs 10/-)
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15 PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

 Prepayments
 Security deposits
 Accrued profit
 Others

  1,230,575 
 13,000 

 1,629,415 
 132,201 

 3,005,191 

 

889,672 
 13,000 
 53,388 

 3,214,468 
4,170,528 

  28,210 

-   

 28,210 
 

 2,112,535 
 15,003,501 

 532,827 
 17,648,863 

 3,222,035 
 6,542,119 

 672,705 
 10,436,859 

 1,143,002 

1,908,198 

 3,051,200 

14 ADVANCES
 
 - Employees
  - Income tax
  - Others

Notes to the Financial Statements
for the year ended June 30, 2021

2021 2020

Number of
Shares / Certificates

2021 2020

Rupees

Construction And Material
Fauji Cement Limited
Power Cement Ltd. Preference Shares

Food and Personal Care Products
Gillette Pakistan Limited

Vanaspati & Allied Industries
Unity Foods Limited

Miscellaneous
Siddiqsons Tin Plate Limited

-   
110,359

91,000

 -   

 -   

 272,959 

-   
1,269,129

20,198,051

 -   

 -   

 30,728,871 

3,000 
 -   

 -   

 423,609 

 139 

 454,375 

50,640 
-   

 -   

 4,723,240 

 1,282 

 6,179,886 

(face value Rs 10/-)

 28,210 
 -   

 28,210 

 3,051,200 
 (1,908,198)
1,143,002 

13 IJARAH RENTAL RECEIVABLES

 Secured - considered good    
 Ijarah rental receivables    
 Less: Provision against lease receivables    

13.1 Classification
 
  Considered good
  Portfolio classified as non-performing:    
  Loss

2021 2020

Rupees

13.1

Note
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17.1 During the year, the Board of directors of the Management Company, has decided to dispose off
 certain fixed assets and investment property to an independent buyer against consideration of Rs. 230 
 million. The said tranfered is expected to be completed by december 2021. The carrying amounts of
 such assets as at june 30, 2021 are as follows:

Notes to the Financial Statements
for the year ended June 30, 2021

16.1 These carry profit ranging between 3 % to 6 % (2020: 5.5% to 10.5%) per annum.   
         
17 NON CURRENT ASSETS HELD FOR SALE       

16 CASH AND BANK BALANCES

 Cash in hand
 Cash at bank
  - in current accounts
  - Profit bearing accounts

  55,695 

 14,584,499 
 95,131,740 

 109,771,934 
 

2021

Rupees

2020

 

55,695 

 15,381,211 
 51,563,753 
 67,000,659 

16.1

Note

 In accordance with the requirements of IFRS 05 "Non-current Assets Held for Sale and Discontinued
 Operations", the Modaraba has reclasssified the above assets from the respective categories to non
 current assets held for sale.

17.2 As per latest valuation carried out by Pee Dee & Associates, as at June 30, 2021 the fair value of the
 aforementioned assets was Rs. 229.248 million. The valuation was carried out in accordance with
 the commercial rates for sale of factory premises prevailing in the market. However, as per IFRS-05
 the property is kept at lower of cost or fair value less cost to sell. The rental income during the year
 from the investment property amounted to Rs.10.999 (2020: Rs.12.5) million.

Note

6
6

7

 Carrying amount
 Fixed assets - tangible   
  
 Leasehold land   
 Plant and machinery   
   
 Investment property

 
-   
 -   

 -   
 -   

 
10,450,350 
 54,941,310 

 68,929,420 
 134,321,080 

2021

Rupees

2020
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Notes to the Financial Statements
for the year ended June 30, 2021

18 CERTIFICATE CAPITAL

 
500,000,000 

176,688,850

174,516,630

 

351,205,480 

 
500,000,000 

176,688,850

142,588,860

 

319,277,710 

 
50,000,000 

17,668,885

17,451,663

 35,120,548 

2021
Number of
certificates

2020
Number of
certificates

 
50,000,000 

17,668,885

14,258,886

 

31,927,771 

Authorized certificate capital
  Modaraba certificates of

Rupees 10 each

Issued, subscribed and
paid-up capital

 
  Modaraba certificates of Rupees

10 each fully paid-up in cash

 Modaraba certificates issued as
fully paid-up bonus certificates

2021 2020

Rupees

18.1  As at 30 June, 2021 the Management Company held 6,573,781 (2020: 5,976,166) certificates of Rs.
 10 each.             

19.1 Surplus on revaluation of investments is presented under a separate head below equity as 'surplus
 on revaluation of investments' in accordance with the requirements of Circular No.
 SC/M/PRDD/PRs/2017-259 dated December 11, 2017.

19 SURPLUS ON REVALUATION OF INVESTMENTS

 Market value of investments
 Less: Cost of investments

 
 Opening balance

 Surplus transferred to unappropriated profit
 Surplus on revaluation during the year

 
 Closing balance

 

186,506,737 
 (139,682,539)

 46,824,198 
 

22,715,043 

 (78,167,123)
 102,276,278 
 24,109,155 

 46,824,198 

 

214,847,570 
 (192,132,528)

 22,715,042 
 

(24,432,463)

 (735,516)
 47,883,021 
 47,147,505 

 22,715,042 

2021 2020

Rupees

 

 1,406,020 
 (1,406,020)

 -   
 -   
 -   

  7,631,470 
 (6,572,950)
 1,058,520 
 6,000,000 
 7,058,520 

 

2021 2020

Rupees

20 LONG TERM SECURITY DEPOSITS

 Deposit against Ijarah
 Less: current portion

 Security deposits for property
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Notes to the Financial Statements
for the year ended June 30, 2021

21.2.2 Provident fund related disclosures

 Size of the fund- total assets
 
 Cost of investment made
 
 Fair value of investment
 
 Percentage of investment made

8,649,407

4,617,205

3,831,278

44%

6,190,718

4,430,404

1,926,958

31%

 Investment in listed equity securities

 Bank balances

27%

4%

31%

1,658,015

268,943

1,926,958

2021 2020

Rupees

The break-up of fair value of investment is as follows:
2020

Percentage of
Size of the fund

Rupees

24%

20%

44%

2,108,808

1,722,470

3,831,278

2021

Percentage of
Size of the fund

Rupees

21 ACCRUED AND OTHER LIABILITIES

 Advance against assets held for sale
 Charity payable
 Provident fund
 Sindh Worker's Welfare Fund
 Management company’s remuneration payable
 Sales tax on the Management Company fee payable
 Security deposits for property
 Others

21.1 Opening balance
 Addition during the year
 Less: Payments as approved by shariah advisor
 Closing balance

  The Directors of the Management Company do not have any interest in donations made during
  the year.

21.2 Provident fund

21.2.1 All investments out of the funds of provident fund have been made  in accordance with the 
 provisions of section 218 of the Companies Act, 2017 and the rules for this purpose.

 

126,142,445 
 207,769 
 154,574 

 1,268,970 
3,410,923 
6,216,009 
 6,000,000 

 11,767,554 
 155,168,244 

 284,438 
 625,331 
 (702,000)
 207,769 

154,574

 

-   
 284,438 
 156,718 
 663,872 

 
5,772,589 

 -   
 2,721,632 
 9,599,249 

 
436,738 
 713,100 
 (865,400)
 284,438 

156,718

21.1
21.2
21.3
21.4
21.4

Note 2021 2020

Rupees
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21.3  Certain Modarabas received  a notice wherein the Sindh Revenue Board (SRB) has advised the
 Modaraba to pay off all its liabilities falling due under the Sindh Workers’ Welfare Fund Act,2014
 (SWWF  Act). As per SWWF Act, Workers’Welfare Fund (WWF) levy is required to paid on total
 income accruing after December 31, 2013. As the Management Company has a reason to believe
 that till the time there is any mechanism available for the apportionment of the total income
 relevant to the province of Sindh, no SWWF liability to SRB can be paid out. However, the
 management has recognized the provision in respect of SWWF with effect from the date of
 enactment of the SWWF Act, 2014 (i.e starting from May 21, 2015) considering it as prudent.

21.4  The Management Company is entitled to a remuneration for services rendered to the Modaraba
 under the provisions of the Modaraba Companies and Modarabas (Floatation and control)
 Ordinance, 1980 upto maximum 10% per annum of the net annual profits of the Modaraba.
 Accordingly, the management fee for the year ended June 30, 2021 has been recognized at 10%
 of profit for the year.

 The SRB imposed Sindh Sales Tax (SST) on the Management Company’s remuneration with
 effect from November 01, 2011. However, certain Modaraba management companies have
 approached the Honorable Sindh High Court (the Court) and Appellate Tribunal of SRB,
 Challenging the levy of SST on management Company’s remuneration. The Management
 Company has not received any demand notice from SRB for payment of SST on such
 remuneration. However, as the matter of abundant caution the management is accruing SST on
 Management Company’s remuneration and will discharge the liability on direction of the Court
 based on outcome of the petition filed by other modaraba management companies.

Notes to the Financial Statements
for the year ended June 30, 2021

23 CONTINGENCIES AND COMMITMENTS

 There are no contigencies and commitments as at the year end.

22 UNCLAIMED PROFIT DISTRIBUTIONS

 Opening balance
 Less: Dividends paid
 Closing balance

 25,238,691 
 (272,619)

  24,966,072 

 26,271,156 
 (1,032,465)

 25,238,691 

2021 2020

Rupees

24 INCOME FROM IJARAH OPERATIONS

 Ijarah rentals
 Documentation fee
 Gain on disposal of Ijarah assets

 Less: Depreciation on assets leased out under Ijarah

 6,306,961 
 -   

 139,012 
 6,445,973 
 (2,605,057)

 3,840,916 

 11,282,938 
 35,400 

 144,512 
 11,462,850 
 (8,624,589)

 2,838,261 

2021 2020

Rupees

25 INCOME FROM OTHER SOURCES

 Gain on disposal of fixed assets
 Profit on deposits with banks
 Others

 3,687,158 
 7,371,258 

 3,750 
 11,062,166 

 1,262,853 
 2,783,731 
 4,717,314 
 8,763,897 
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Notes to the Financial Statements
for the year ended June 30, 2021

26.1 Remuneration to officers and employees

 The aggregate amount of remuneration charged in these financial statements, including all benefits 
 to officers and employees of the Modaraba are as under:

 Certain executives and officers are also provided with free use of vehicles maintained by the 
 Modaraba and petrol / CNG allowance.

26.2 This includes contributions to provident fund of Rs. 732,589 (2020: 733,729).

 Salaries & allowances
 Provident fund
 Medical expenses

 Number of persons

2021 2020

Officers Employees Total Officers Employees Total

 16,257,549 
 733,729 
 944,537 

 17,935,815 

21

  5,862,017 
 293,492 
 613,668 

 6,769,177 

15

  10,395,532 
 440,237 
 330,869 

 11,166,698 

6 

  16,685,717 
 732,589 
 981,334 

 18,399,640 

21 

  6,674,287 
 293,036 
 482,258 

 7,449,581 

 15  

  10,011,430 
 439,553 
 499,076 

 10,950,059 

 6 

Note 2021 2020

Rupees

26 OPERATING EXPENSES

 Salaries and other staff benefits 
 Travelling and conveyance
 Vehicles running and maintenance 
 Utilities and communication
 Printing and stationery
 Rent, rates and taxes
 Repair and maintenance
 Legal and professional charges
 Share transaction charges
 Insurance
 Entertainment
 Consultancy fee
 Fee and subscription
 Auditors' remuneration
 Advertisement
 Depreciation - Owned assets
                       - Investment property
 Amortization 
 Other expenses

 18,399,640 
 1,847,983 
 1,155,764 
 1,554,441 
 1,407,297 

 539,294 
 1,048,205 
 1,416,489 

 30,000 
 380,945 
 741,859 
 249,996 

 1,140,221 
 400,000 
 318,074 

 4,875,837 
 1,767,422 

 988,126 
 128,501 

 38,390,094 

26.1 & 26.2

26.3

6
7
8

 17,935,815 
 1,969,433 

 710,258 
 1,258,253 
 1,328,819 

 403,218 
 955,998 

 1,256,500 
 19,000 

 654,960 
 526,602 
 200,004 

 1,265,288 
 400,000 
 110,943 

 6,970,049 
 3,702,084 

 988,125 
 345,010 

 41,000,359 

2021 2020

Rupees

26.3 Auditors' remuneration

 Audit fee
 Half yearly review
 Out of pocket expenses

 300,000 
 50,000 
 50,000 

 400,000 

 300,000 
 50,000 
 50,000 

 400,000 

Rupees
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Notes to the Financial Statements
for the year ended June 30, 2021

29 TRANSACTION WITH RELATED PARTIES

 The related parties comprise of the Management Company, associates, directors, key
 management personnel and staff retirement funds of the Modaraba. Transactions with related
 parties are disclosed in relevant notes. 

 

30 CAPITAL MANAGEMENT

 The objective of the Modaraba when managing capital i-e its certificate holder's equity is to
 safeguard its ability to continue as a going concern so that it can continue to provide returns for
 certificate holders and benefits to other stakeholders; and to maintain a strong capital base to
 support the sustained development of its businesses. The Modaraba primarily invests in
 Musharaka, term deposit receipts and diversified portfolio of listed securities. Such investments
 are subject to varying degrees of risk, which emanate from various factors.
 As at June 30, 2021 and 2020, the Modaraba had surplus reserves to meet its requirements.

31 FINANCIAL INSTRUMENTS

31.1 Financial risk management

 The Modaraba's objective in managing risks is the creation and protection of Certificate holder's
 value. Risk is inherent in the Modaraba activities, but it is managed through a process of ongoing
 identification, measurement and monitoring, subject to risk limits and other controls. The process
 of risk management is critical to the Modaraba's continuing profitability. The Modaraba is exposed
 to market risk (which includes profit rate risk and price risk), credit risk and liquidity risk arising
 from the financial instruments it holds.

2021 2020

Rupees

27 FINANCIAL CHARGES

 Bank charges
 Profit on Diminishing Musharakah

 17,993 
 66,485 
 84,478 

 16,630 
 636,796 
 653,426 

2021
Rupees

2020

 
29,649,784 

 
35,120,548 

 
0.84 

 
(2,800,625)

Restated

 

35,120,548 

Restated
 

(0.08)

28 EARNING / (LOSS) PER CERTIFICATE

 Profit / (loss) after taxation 

 Weighted average number of ordinary certificates outstanding
 during the year

 
 Earning / (loss) per certificate

2021
Rupees

2020
Transactions  
  
Key management personnel  
Proceeds from sale of vehicles  
  
UDL Modaraba Management (Private) 
 Limited  
  
Management fee  
  
First UDL Modaraba Staff Provident 
 Fund  
  
Contribution   

Relationship

Employees

  
Management Company

  
  

Retirement fund 

 

850,000 

 
3,410,923 

 
732,589 

 
-   

 

-   

 
733,729 
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 The Modaraba primarily invests in Ijarah (lease) assets, Musharakah and diversified portfolio of
 listed securities. Such investments are subject to varying degrees of risk, which emanate from
 various factors that include but are not limited to:

(i) Credit risk 

 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
 cause the other party to incur a financial loss. The Modaraba attempts to control credit risk by
 monitoring  credit exposures, limiting transactions with various parties and continuous monitoring
 of credit worthiness of dealing parties. The management understands that the Modaraba is not 
 exposed to any major concentration of credit risk.

 Exposure to Credit Risk

 The maximum exposure to credit risk before any credit enhancements at June 30, 2021 is the
 carrying amount of the financial assets as set out below:

Notes to the Financial Statements
for the year ended June 30, 2021

 Concentration of credit risk

 Concentration is the relative sensitivity of the Modaraba's performance to developments affecting a
 particular industry or geographical location.

 Concentration of risks arise when a number of financial instruments or contracts are entered into
 with the same counterparty, or where a number of counterparties are engaged in similar business
 activities, or activities in the same geographical region, or have similar economic, political or other
 conditions.

 The Modaraba's portfolio of financial assets is broadly diversified and transactions are entered into
 with diverse credit worthy counterparties thereby mitigating any significant concentration of credit
 risk. Details of Modaraba's concentration of credit risk by industrial distribution are as follows;

 Business

 Diminishing Musharakah financing
 Investments
 Ijarah receivables
 Deposits
 Advances 
 Other receivables
 Bank balances

  134,533,505 
 367,235,608 

 28,210 
 1,384,350 
 2,625,949 
 1,774,616 

 109,716,239 
 617,298,477 

  46,166,243 
 224,527,456 

 1,143,002 
 1,354,350 
 3,323,720 
 3,280,856 

 66,944,964 
 346,740,591 

 

2021
Rupees

2020

 Credit risk ratings

 The Modaraba maintains balances with banks having reasonably high long term credit rating
 which are summarized as follows: 

Rupees
2021 2020Banks 

 
Habib Bank
Bank Islami Pakistan
Dubai Islamic Bank 
Albaraka Islamic Bank 
Faysal Bank
Askari Bank

Short term

A1+
A1+
A1+
A1

A1+
A1+

Long term

AAA
A+
AA-
A

AA
AA

Agency

JCR
PACRA

JCR
PACRA
PACRA
PACRA

  174,258,573 
 4,693 

 344,998 
 22,569,730 
 1,168,040 

 61,330,544 
 259,676,578 

  

  36,009,909 
 4,693 

 13,751,183 
 20,505,282 

 146,235 
 -   

 70,417,303 
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for the year ended June 30, 2021

(ii) Liquidity risk

 Liquidity risk is the risk that the Modaraba will not be able to generate sufficient cash resources to
 settle its obligations in full as they fall due or can only do so on terms that are materially
 disadvantageous.

 In the case of Modaraba, the liquidity level of Modaraba remained on satisfactory level during the
 year and Modaraba did not face any difficulty or problem for generation of liquidity.

 The financial instruments maturity profile is given below:

 Segment by class of business 
 major Ijarah assets   

 Modaraba  
 Cargo, Trading & distribution  
 Individual  
 Others  

  258,968 
 2,365,864 
 7,728,807 
 1,758,520 

 12,112,159 
 

2.14%
19.53%
63.81%
14.52%

100.00%

  -   
 390,084 

 -   
 123,463 
 513,547 

 

- 
75.96%

- 
24.04%

100.00%

2021
Rupees %

2020
Rupees %

Segment by class of business
of major Diminishing
Musharakah assets
Modaraba  
Cargo, Trading & distribution
Individual  
Others  

  1,136,056 
 22,994,349 
 12,224,810 
 9,000,150 

 45,355,365 
 

2.50%
50.70%
26.95%
19.85%

100.00%

  4,192,273 
 55,483,408 
 81,989,617 
 29,899,879 

 171,565,177 
 

2.44%
32.34%
47.79%
17.43%

100.00%

2021
Rupees %

2020
Rupees %

Financial liabilities  
  
Security deposits
Accrued and other liabilities
Unclaimed profit distributions

  1,406,020 
 25,614,876 
 24,966,072 
  51,986,968 

 
 

  1,406,020 
 25,614,876 
 24,966,072 
 51,986,968 

 

  -   
 -   
 -   
 -   

 

  -   
 -   
 -   
 -   

 

2021
Upto one

year
One year 

to five years
Over 

five years
Rupees

Total

Financial liabilities  
  
Security deposits
Diminishing Musharaka
Trade creditor
Accrued and other liabilities
Unclaimed profit distributions

  -   
 -   
 -   
 -   
 -   

   

  13,631,470 
 1,567,704 
 6,942,531 

 25,238,691 
 47,380,396 

 

  6,572,950 
 1,567,704 
 6,942,531 

 25,238,691 
 40,321,876 

 

  7,058,520 
 -   
 -   
 -   

 7,058,520 
 

2020
Upto one

year
One year 

to five years
Over 

five years
Rupees

Total
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(iii) Market risk

 Price risk 

 The risk that fair value or future cash flows of a financial instrument will fluctuate because of
 changes in market prices of securities due to a change in credit rating of the issuer or the
 instrument, change in market segments, speculative activities, supply and demand of securities
 and liquidity in the market. The Modaraba is exposed to unfavorable changes in fair values of
 investments as a result of changes in prices of securities. As at June 30, 2021, the fair value of
 equity exposed to price risk was as follows:

 Risk management

 The Modaraba's policy is to manage price risk through diversified and selection of securities and
 other financial instruments within specified limits set by Investment Committee. The majority of the
 Modaraba's investments are publicly traded and are valued at the rates provided by stock exchange
 at which is set as per the trading trend and volumes in the security.

 Profit rate risk

 Profit rate risk arises from the effects of fluctuations in the prevailing levels of market profit rates on
 the fair value of financial assets and liabilities and future cash flows.

 Risk exposure

 The Modaraba has lease financing portfolio. The majority of lease financing portfolio is linked with
 KIBOR rate as a benchmark. The Modaraba reviews KIBOR on lease financing portfolio on
 quarterly/six monthly basis.
 

 As at June 30, 2021, the profit of the Modaraba's variable value financial instruments were as
 follows:

 Particulars:

 Equity investment 194,517,490   218,347,570 
 

  150,732,502 
 

  217,235,608 
 

Average Cost Average Cost

2021 2020

Fair Value Fair Value

Rupees

 Variable rate instruments
 Assets
 Diminishing Musharaka financing
 Islamic deposits

 Liabilities
 Diminishing Musharaka financing

133,934,017
95,131,740

 229,065,757

45,240,081
51,563,753
96,803,834

 - 1,567,704

2021
Rupees

2020
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Notes to the Financial Statements
for the year ended June 30, 2021

 Fair value sensitivity analysis for variable rate instruments

 An increase of 100 basis points in profit rates would have increased / decreased the profit and loss
 by the amounts shown below.  Reduction in profit rates by 100 basis points would have a vice versa
 impact. This analysis assumes that all variables remain constant. The analysis is performed on the
 same basis for the comparative period.

 Asset / liability class
 (Having variable profit rates)

(Increase / Decrease)
(+/-)

Changes in profit / (loss)

 Assets
 Diminishing Musharaka financing
 Islamic deposits

 Liabilities
 Diminishing Musharaka financing  

100 basis points  
100 basis points

100 basis points  

2021 2020

452,401
515,638

 15,677 
 

1,339,340
951,317

 -   
 

Rupees

 Above sensitivities are calculated on the assumption that all factors remain constant except profit
 rates and resulting variation in fair values of the subjugated investments and impact on the profit
 and loss.

31.2 Operational Risk

 Operational Risk is the risk of direct or indirect loss arising from a wide variety of causes
 associated with the processes, technology and infrastructure supporting the Modaraba’s
 operations either internally within the Modaraba or externally at the Modaraba’s service providers,
 and from external; factors other than credit, market and liquidity risks such as those arising from
 legal and regulatory requirements and generally accepted standards of investment management
 behavior. Operational risks arise from all of the Modaraba’s activities.

 The Modaraba’s objective is to manage operational risk so as to balance limiting of financial
 losses and damage to its reputation with achieving its objective of generating returns for certificate
 holders. The primary responsibility for the development and implementation of controls over
 operational risk rests with the Board of Directors of the Management Company. This responsibility
 encompasses the controls in the following areas:
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 • Requirements for appropriate segregation of duties between various functions, roles and
  responsibilities;

 • Requirements for the reconciliation and monitoring of transactions;

 • Compliance with regulatory and other legal requirements;

 • Documentation of controls and procedures;

 • Requirements for the periodic assessment of operational risks faced, and the adequacy of
  controls and procedures to address the risks identified;

 • Ethical and business standards;

 • Risk mitigation, including insurance where this is effective.

32 FAIR VALUE OF FINANCIAL INSTRUMENTS

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
 orderly transaction between market participants at the measurement date.

 Financial assets which are tradable in an open market are revalued at the market prices
 prevailing on the balance sheet date. The estimated fair value of all other financial assets and
 financial liabilities is considered not significantly different from book value.    
       
           
 Level 1:  quoted prices (unadjusted) in active markets for identical assets or liabilities;  
         
           
 Level 2:  inputs other than quoted prices included in Level 1 that are observable for the asset or
    liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and  
         
           
 Level 3: inputs for the asset or liability that are not based on observable market data
    (unobservable inputs).
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Financial assets at amortized cost   
   
Diminishing Musharakah financing   
Diminishing Musharakah financing
installments receivable   
   
Long term deposits   
Investment in term deposit receipts   
Ijarah rental receivables   
Advances   
Other receivables   
Cash and bank balances   
   
Financial assets at FVTPL   
   
Investments    
   
   
Financial assets at FVOCI   
   
Long term investments   
   
Financial liabilities at amortized cost   
   
Security deposits   
Accrued and other liabilities   
Unclaimed profit distributions   
  

 
-   
 -   

 -   
 -   
 -   
 -   
 -   
 -   

 
-   

 -   

 -   
 -   
 -   

 

 

-   
 -   

 -   
 -   
 -   
 -   
 -   
 -   

 
-   

 -   

 -   
 -   
 -   

 
 133,934,017 

 599,488 
 

1,384,350 
 150,000,000 

 28,210 
 17,648,863 
 1,774,616 

 109,771,934 

 30,728,871 

   

 186,506,737 

 1,406,020 
 25,614,876 
 24,966,072 

 

 
 -   
 -   

 -   
 -   
 -   
 -   
 -   
 -   

 
30,728,871 

 186,506,737 

 -   
 -   
 -   

  

Rupees Carrying
amount / Cost

2021

Level 1 Level 2 Level 3

Financial assets at amortized cost    
    
Diminishing Musharakah financing    
"Diminishing Musharakah financing 
 installments receivable"    
    
Long term advances and deposits    
Investment in term deposits    
Ijarah rental receivables    
Advances    
Other receivables    
Cash and bank balances    
    
Financial assets at FVTPL    
Investments     
    
    
Financial assets at FVOCI    
Long term investments    
    
Financial liabilities at amortized cost    
    
Security deposits    
Diminishing Musharakah    
Accrued and other liabilities    
Unclaimed profit distributions

 -   

 -   
 

-   
 -   
 -   
 -   
 -   
 -   

 -   

 -   

 -   

 -   

 -   

 -   
 

-   
 -   
 -   
 -   
 -   
 -   

 -   

 -   

 -   

 -   

 45,240,081 

 926,161 
 

1,354,350 
 6,179,886 
 1,143,002 
 3,323,720 
 3,280,856 

 67,000,659 

 3,500,000 

   
 214,847,570 

 13,631,470 
 1,567,704 
 6,942,531 

 25,238,691 

 -   

 -   
 

-   
  6,179,886   

 -   
 -   
 -   
 -   

-   

 214,847,570 

 -   

 -   

Rupees Carrying
amount / Cost

2020

Level 1 Level 2 Level 3
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34 SEGMENT INFORMATION
  

Segment Revenues  
  
Segment Results  
  
Segment income   
Other income  
Operating expenses  
"Unallocated operating
 expenses"  
  
Unrealized gain  
Management fees  
SST on management fees  
  
Pro�t for the year  
  
Other information  
  
Capital expenditure  
  
"Depreciation and 
 amortization"  
  
  
Assets and liabilities  
  
Segment assets  
Unallocated assets  
Total assets  
  
Segment liabilities  
Unallocated liabilities  
Total liabilities  

2021

Rupees

Diminishing
Musharaka
�nancing 

19,337,611

19,337,611
 -   
 -   

 -   

 19,677,567 
 -   
 -   

 
39,015,178 

 -   

 -   

 
367,235,608 

 -   
 367,235,608 

 -   
 -   
 -   

Investments

6,445,973

6,445,973
 -   

 (2,605,057)

 -   

 -   
 -   
 -   

 
3,840,916 

 -   

2,605,055

 
1,809,877 

 -   
 1,809,877 

1,406,020
 -   

 1,406,020 

7,665,645

7,665,645
 -   
 -   

 -   

 -   
 -   
 -   

 
7,665,645 

 -   

 -   

 
134,533,505 

 -   
 134,533,505 

 -   
 -   
 -   

Rental
property

Ijarah
operations

10,999,892

10,999,892
 -   

 (1,767,422)

 -   

 -   
 -   
 -   

 
9,232,470 

 -   

 1,767,422 

 
134,321,080 

 -   
 134,321,080 

 6,000,000 
 -   
 -   

Total

 11,062,166 

 -   
 11,062,166 

 -   

 (36,707,150)

 -   
 (3,410,923)

 (443,420)

 (29,499,327)

 8,998,339 

 4,875,837 

 -   
 158,071,786 
 158,071,786 

 -   
 174,227,300 
 174,227,300 

Others

55,511,287

44,449,121
11,062,166

 (4,372,479)

 (36,707,150)

 19,677,567 
 (3,410,923)

 (443,420)
 

30,254,882 

 8,998,339 

 9,248,314 

 637,900,070 
 158,071,786 
 795,971,856 

 7,406,020 
 174,134,316 
 181,540,336 
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Notes to the Financial Statements
for the year ended June 30, 2021

Segment Revenues 
 
Segment Results 
 
Segment income 
Other income 
Operating expenses 
"Unallocated operating
 expenses" 
 
Unrealized gain 
Provision for taxation 
Pro�t / (loss) for the year 
 
Other information 
 
Capital expenditure 
 
Depreciation 
 
Assets and liabilities 
 
Segment assets 
Unallocated assets 
Total assets 
 
Segment liabilities 
Unallocated liabilities 
Total liabilities

2020

Total

Rupees

Diminishing
Musharaka
�nancing 

Investments

9,873,293

9,873,293
 -   
 -   

 -   

 -   
 -   

9,873,293 

 -   

 -   

46,166,243
 -   

 46,166,243 

 -   
 -   
 -   

4,320,189

4,320,189
 -   
 -   

 -   

 557,519 
 -   

4,877,709 

 -   

 -   

224,527,456
 -   

 224,527,456 

 -   
 -   
 -   

11,462,850

11,462,850
 -   

 (8,624,589)

 -   

 -   
 -   

 2,838,261 

 -   

8,624,589

13,255,161
 -   

 13,255,161 

13,631,470
 -   

 13,631,470 

 12,500,000 

 12,500,000 
 -   

 (3,702,082)

 -   

 -   
 -   

 8,797,918 

476,385

 3,702,082 

 70,696,842 
 -   

 70,696,842 

 -   
 -   
 -   

 8,763,897 

 -   
 8,763,897 

 -   

 (37,951,703)

 -   
 -   

 (29,187,806)

 939,320 

 7,958,174 

 -   
 177,896,866 
 177,896,866 

 1,567,704 
 34,837,940 
 36,405,644 

46,920,230

38,156,332
8,763,897

 (12,326,671)

 (37,951,703)

 557,519 
 -   

(2,800,625)

 1,415,705 

 20,284,845 

 354,645,702 
 177,896,866 
 532,542,568 

 15,199,174 
 34,837,940 
 50,037,114 

Rental
property

Ijarah
operations

Others
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Notes to the Financial Statements
for the year ended June 30, 2021

For UDL Modaraba Management (Private) Limited
(Management Company)

36 CORRESPONDING FIGURES

 Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose
 of comparison. However, no significant rearrangement or reclassification  has been made in these
 financial statements during the  current year.

37 NON ADJUSTING EVENT AFTER BALANCE SHEET DATE      
   
 The Board of Directors have proposed cash dividend for the year ended June 30, 2021 of Rs. 1.10
 per certificate i.e. 11% (2020: bonus in the proportion of 01 certificate for every 10 certificates i.e.
 10%) held  at their meeting held on 29th September 2021. The financial statements for the year
 ended June 30, 2021 do not include the effect of the above which will be accounted for in the period
 in which it is declared.
 
38 DATE OF AUTHORIZATION FOR ISSUE    

 These financial statements were approved and authorized  for issue on 29th September 2021 by the
 Board of Directors of the Management Company.

35 NUMBER OF EMPLOYEES

 Total employess as at the year end

 Average employees during the year
 

 21 

 21 

2021 2020

 21 

 21 

Chief Financial Officer
S. Aamir Hussain

-Sd-
Chief Executive

Shuja Malik

-Sd-
Director

Farah Qureshi

-Sd-
Director

Majid Hasan

-Sd-
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686
812
349
993
162
83
35
39
22
14
11
9
6
6
3
2
6
4
1
2
3
2
5
2
4
2
1
1
2
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
2
1
1
1
1

3291

1
101
501

1001
5001

10001
15001
20001
25001
30001
35001
40001
45001
50001
55001
60001
65001
70001
75001
80001
85001
90001
95001

100001
105001
110001
130001
135001
150001
155001
165001
190001
200001
205001
210001
225001
270001
295001
305001
325001
350001
380001
440001
450001
465001
585001
730001
995001

1995001
2015001
4275001
6570001

100
500

1000
5000

10000
15000
20000
25000
30000
35000
40000
45000
50000
55000
60000
65000
70000
75000
80000
85000
90000
95000

100000
105000
110000
115000
135000
140000
155000
160000
170000
195000
205000
210000
215000
230000
275000
300000
310000
330000
355000
385000
445000
455000
470000
590000
735000

1000000
2000000
2020000
4280000
6575000

to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to

28,186
200,669
255,646

1,966,380
1,148,504
1,041,063

628,278
890,369
608,856
468,129
418,286
386,572
284,441
316,849
174,019
124,496
401,620
293,241
78,500

168,504
265,595
183,765
484,917
209,000
438,112
225,739
134,410
135,500
307,065
159,054
167,706
191,450
200,090
208,643
211,024
226,270
274,000
296,421
306,000
328,757
351,912
385,000
441,073
452,540
470,000
589,326
732,050

1,996,500
1,997,032
2,015,255
4,279,953
6,573,781

35,120,548

Pattern of Certificate Holding
Held by the Certificate Holders as at June 30, 2021
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Categories of Certificate Holders
As at June 30, 2021

Directors and their spouse(s) and minor children

MAJID HASAN
SHUJA MALIK

Associated Companies, undertakings and related parties

SHAHIDA MALIK
KHALID MALIK
SUNYA AHMED
KOMAL MALIK
TRUSTEES OF FIRST UDL MODARABA STAFF PROVIDENT FUND
UDL MODARABA MANAGEMENT (PVT) LTD

NIT & ICP

Banks Development Financial Institutions,
 Non Banking Financial Financial Institutions.

Insurance Companies

Modarabas and Mutual Funds

General Public

a. Local
b. Foreign

Foreign Companies

Others

1
1

1
1
1
1
1
1

1

8

1

10

3226
1

1

34
3291

 3,969 
 2,015,255 

 

 1,999,694 
 4,664,953 

 998,250 
 998,250 
 167,706 

 6,573,781 

 5,842 

7,858

441,073

 391,589 

14,439,980
1,500

2,863

240,798,5
 35,120,548

 

  0.01 
 5.74 

 

 5.70 
 13.28 
 2.84 
 2.84 
 0.48 

 18.72 

 0.02 

 
0.02 

 1.26 

 1.11 

 
41.11 
 0.00 

 
0.01 

6.86 
 100.00 

Certificateholders

Shares Held

   4,664,953 
 6,573,781 
 1,999,694 
 2,015,255 

 

 Percentage 

   13.28 
 18.72 
 5.70 
 5.74 

 

Certificate holders holding 5% or more

KHALID MALIK
UDL MODARABA MANAGEMENT (PVT) LTD
SHAHIDA MALIK
SHUJA MALIK
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Notice of Annual Review Meeting
Notice is hereby given to the certificate holders of the First UDL Modaraba that the 21st Annual Review 
Meeting of the certificate holders will be held at NBFI & Modaraba Association of Pakistan, office # 602, 
Progressive Centre, 30-A, Block-6 PECHS, Shahrah-e-Faisal, Karachi on Wednesday October 27, 2021 at
10:00 a.m. to transact the following business: 

Ordinary Business:

 1. To confirm the minutes of last annual review meeting held on October 27, 2020.

 2. To receive, consider and adopt the audited financial statements for the year ended
  June 30, 2021 together with the Chairman, Director, Shariah advisor and independent Auditors
  reports thereon.

 3. To inform certificate-holders of declared cash dividend @ 11% i.e. Rs. 1.10 per certificates for
  the financial year June 30, 2021.

 4. To inform the certificate-holders regarding appointment of auditors and to fix their remuneration
  for the year ending June 30, 2022. The present Auditors M/s Grant Thornton Anjum Rehman &
  Co. Chartered Accountants retire and being eligible, offer themselves for re-appointment. Upon
  recommendation from the Audit Committee M/s Grant Thornton Anjum Rehman & Co.
  Chartered Accountants have been appointed as auditors. (subject Approval by the Registrar
  Modaraba)

Transfer of Book Closure:

 1. The certificate holders whose names appear on the register of certificate holders of FUDLM on
  the close of business as on October 20, 2021 eligible to attend the Annual Review Meeting.

 2. The Management of the Modaraba has approved Cash Dividend @ 11% i.e. Rs. 1.10 per
  certificate. The certificate transfer books of the Modaraba will remain closed from
  October 21, 2021 to October 27, 2021. Transfers received in order at the office of our
  registrar CDC Registrar Service Ltd. CDC House Shahrah-e-Faisal Karachi before the close of 
  business hours on Wednesday, October 20, 2021.

 3. The Certificate holders of First UDL Modaraba are notified that the annual financial statements
  for the year ended June 30, 2021 have been uploaded at company’s website
  http://www.udl.com.pk

  Syed Aamir Hussain
  Company Secretary
  By Order of the Board

  Karachi: October 06, 2021

-Sd-
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1st Floor, Business Enclave, 77-C, 12th Commercial Street, Off: Kh-e-Ittehad, DHA Phase II (Ext.) Karachi-75500.
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